
2 0 0 0 1 9 9 9 2 0 0 0
(thousands of 

(millions of yen) U.S. dollars)
(Note 3)

ASSETS 
C u rrent Assets:

Cash and time deposits ¥ 2 0 9 , 0 5 8 ¥ 184,021 $  1,972,245
Marketable securities (Note 5) 85,066 76,336 8 0 2 , 5 0 9
Notes and accounts re c e i v a b l e :

Trade 174,798 143,391 1 , 6 4 9 , 0 3 8
Unconsolidated subsidiaries and affiliates 11,565 12,978 1 0 9 , 1 0 4
Other 4,367 6,635 4 1 , 1 9 8
Less: allowance for doubtful accounts (2,265) (2,771) ( 2 1 , 3 6 8 )

188,465 160,233 1 , 7 7 7 , 9 7 2
Inventories (Note 4) 97,456 94,421 9 1 9 , 3 9 6
D e f e rred income taxes, curre n t 17,121 713 1 6 1 , 5 1 9
Other current assets 13,127 7,597 1 2 3 , 8 3 9

Total current assets 610,293 523,321 5 , 7 5 7 , 4 8 0

Investments and Advances:
Investments in and advances to unconsolidated

subsidiaries and affiliates (Note 6) 37,200 34,786 3 5 0 , 9 4 3
Investments in securities (Note 5) 87,917 89,910 8 2 9 , 4 0 6
L o n g - t e rm loans 906 1,462 8 , 5 4 7
Other 15,293 8,548 1 4 4 , 2 7 3
Less: allowance for doubtful accounts (76) (88) ( 7 1 7 )

Total investments and advances 141,240 134,618 1 , 3 3 2 , 4 5 2

P ro p e rt y, Plant and Equipment (Note 7):
Buildings and stru c t u res 241,510 242,305 2 , 2 7 8 , 3 9 6
M a c h i n e ry and equipment 652,237 630,845 6 , 1 5 3 , 1 8 0
Less: accumulated depreciation (578,228) (540,669) ( 5 , 4 5 4 , 9 8 1 )

315,519 332,481 2 , 9 7 6 , 5 9 5
Land 29,530 29,500 2 7 8 , 5 8 5
C o n s t ruction in pro g ress 33,223 29,484 3 1 3 , 4 2 5

Total pro p e rt y, plant and equipment 378,272 391,465 3 , 5 6 8 , 6 0 5

D e f e r red Charges and Other Assets 7 , 1 3 4 6,751 6 7 , 3 0 2

Adjustments on Foreign Currency Statement Translation (Note 2 (4)) 3 1 , 7 9 0 4,818 2 9 9 , 9 0 6
¥ 1 , 1 6 8 , 7 2 9 ¥1,060,973 $ 1 1 , 0 2 5 , 7 4 5

The accompanying notes are an integral part of the statements.
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C O N S O L I D A T E D  B A L A N C E  S H E E T S
S H I N - E T S U  C H E M I C A L  C O . ,  L T D .  a n d  S u b s i d i a r i e s
As of 31st March, 2000 and 1999



2 0 0 0 1 9 9 9 2 0 0 0
(thousands of 

(millions of yen) U.S. dollars)
(Note 3)

LIABILITIES AND STOCKHOLDERS’ EQUITY
C u rrent Liabilities:

S h o rt - t e rm loans (Note 7) ¥     7 1 , 6 3 6 ¥    7 0 , 1 5 2 $ 6 7 5 , 8 1 1
C u rrent portion of long-term debt (Note 7) 6 7 , 7 5 3 1 1 , 6 5 3 6 3 9 , 1 7 9
Notes and accounts payable:

Trade 7 7 , 8 2 7 6 9 , 8 4 6 7 3 4 , 2 1 7
Unconsolidated subsidiaries and affiliates 1 3 , 0 1 2 1 2 , 5 1 3 1 2 2 , 7 5 5
Other 3 3 , 8 1 4 3 3 , 9 2 4 3 1 9 , 0 0 0

1 2 4 , 6 5 3 1 1 6 , 2 8 3 1 , 1 7 5 , 9 7 2
A c c rued income taxes 1 8 , 0 8 5 8 , 1 7 4 1 7 0 , 6 1 3
A c c rued expenses 4 4 , 4 2 4 4 2 , 4 7 9 4 1 9 , 0 9 4
Advance received 1 , 5 3 2 1 , 4 6 7 1 4 , 4 5 3
Other current liabilities 9 , 0 1 7 1 1 , 4 2 2 8 5 , 0 6 6

Total current liabilities 3 3 7 , 1 0 0 2 6 1 , 6 3 0 3 , 1 8 0 , 1 8 8

L o n g - Te rm Liabilities:
L o n g - t e rm debt (Note 7) 1 1 4 , 4 4 4 1 6 9 , 2 5 5 1 , 0 7 9 , 6 6 0
A c c rued employees’ severance indemnities (Note 8) 7 , 7 2 0 5 , 5 9 1 7 2 , 8 3 0
D e f e rred income taxes, non-current 1 5 , 7 1 8 1 6 , 8 9 6 1 4 8 , 2 8 3
Other 1 8 , 9 4 7 2 2 , 7 3 4 1 7 8 , 7 4 6

Total long-term liabilities 1 5 6 , 8 2 9 2 1 4 , 4 7 6 1 , 4 7 9 , 5 1 9

Excess of Investment Cost over Equity in Net Assets of 
Consolidated Subsidiaries 2 3 9 4 7 8 2 , 2 5 5

Minority Interests in Consolidated Subsidiaries 2 3 , 3 0 0 2 0 , 3 2 2 2 1 9 , 8 1 1

Contingent Liabilities (Note 9)

Stockholders’ Equity (Note 10):
Common stock:

Authorized: 800,000,000 share s
Issued, par value ¥50 per share :

419,848,360 shares and 410,014,600 shares as of
31st March, 2000 and 1999, respectively 1 0 7 , 6 6 4 9 8 , 2 4 3 1 , 0 1 5 , 6 9 8

Additional paid-in capital 1 1 5 , 8 5 7 1 0 4 , 3 2 4 1 , 0 9 2 , 9 9 1
Legal re s e rve and retained earnings (Note 17) 4 3 3 , 4 6 0 3 6 5 , 2 5 3 4 , 0 8 9 , 2 4 5

6 5 6 , 9 8 1 5 6 7 , 8 2 0 6 , 1 9 7 , 9 3 4
Less: tre a s u ry stock ( 5 , 7 2 0 ) ( 3 , 7 5 3 ) ( 5 3 , 9 6 2 )

Total stockholders’ equity 6 5 1 , 2 6 1 5 6 4 , 0 6 7 6 , 1 4 3 , 9 7 2
¥ 1 , 1 6 8 , 7 2 9 ¥ 1 , 0 6 0 , 9 7 3 $ 1 1 , 0 2 5 , 7 4 5
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C O N S O L I D A T E D  S T A T E M E N T S  O F  I N C O M E
S H I N - E T S U  C H E M I C A L  C O . ,  L T D .  a n d  S u b s i d i a r i e s
For the years ended 31st March, 2000, 1999 and 1998

2 0 0 0 1 9 9 9 1 9 9 8 2 0 0 0
(thousands of 

(millions of yen) U.S. dollars)
(Note 3)

Net Sales (Note 13) ¥ 6 7 8 , 8 5 9 ¥ 6 4 2 , 7 9 6 ¥ 6 9 3 , 2 7 5 $ 6 , 4 0 4 , 3 3 0
Cost of Sales (Notes 8, 11 and 13) 5 0 7 , 1 9 4 4 7 1 , 6 6 7 5 1 5 , 7 2 8 4 , 7 8 4 , 8 4 9

G ross pro fit 1 7 1 , 6 6 5 1 7 1 , 1 2 9 1 7 7 , 5 4 7 1 , 6 1 9 , 4 8 1
Selling, General and Administrative Expenses (Notes 8 and 11) 8 4 , 2 0 0 8 4 , 8 0 6 8 6 , 6 8 7 7 9 4 , 3 3 9

Operating income 8 7 , 4 6 5 8 6 , 3 2 3 9 0 , 8 6 0 8 2 5 , 1 4 2
Other Income/(Expenses):

I n t e rest and dividend income 9 , 5 7 8 1 3 , 2 7 3 1 1 , 1 5 4 9 0 , 3 5 8
Equity in earnings of affiliates 1 , 3 2 4 5 6 4 — 1 2 , 4 9 1
A m o rtisation of diff e rence between cost of investment 

and equity in net assets of consolidated subsidiaries 2 3 9 1 9 8 — 2 , 2 5 5
I n t e rest expenses ( 8 , 9 8 3 ) ( 1 0 , 8 5 5 ) ( 9 , 2 2 0 ) ( 8 4 , 7 4 0 )
A m o rtisation of bond discounts ( 1 , 7 4 4 ) ( 1 , 7 4 4 ) ( 1 , 7 4 4 ) ( 1 6 , 4 5 3 )
Loss on sale/disposal of pro p e rt y, plant and equipment ( 9 7 1 ) ( 7 0 0 ) ( 1 , 4 3 3 ) ( 9 , 1 6 0 )
F o reign exchange loss ( 6 , 5 4 3 ) ( 1 1 , 2 4 6 ) ( 9 5 0 ) ( 6 1 , 7 2 6 )
O t h e r, net 2 , 5 4 0 1 , 3 9 4 ( 2 9 ) 2 3 , 9 5 6
Income before income taxes 8 2 , 9 0 5 7 7 , 2 0 7 8 8 , 6 3 8 7 8 2 , 1 2 3

Income Taxes (Note 14):
C u rrent 3 3 , 2 4 3 2 6 , 6 5 5 4 6 , 1 0 5 3 1 3 , 6 1 3
D e f e rred ( 3 6 6 ) 5 , 6 6 0 8 2 0 ( 3 , 4 5 3 )

3 2 , 8 7 7 3 2 , 3 1 5 4 6 , 9 2 5 3 1 0 , 1 6 0
Income after income taxes 5 0 , 0 2 8 4 4 , 8 9 2 4 1 , 7 1 3 4 7 1 , 9 6 3

Minority Interests in Earnings of Consolidated Subsidiaries ( 1 , 7 9 9 ) ( 1 , 5 2 9 ) ( 1 , 3 1 0 ) ( 1 6 , 9 7 2 )
Equity in Earnings of Affiliates — — 1 , 3 5 2 —
A m o rtisation of Dif f e rence between Cost of Investment

and Equity in Net Assets of Consolidated Subsidiaries — — 272 —
Net income ¥ 4 8 , 2 2 9 ¥ 4 3 , 3 6 3 ¥  42,027 $  4 5 4 , 9 9 1

( y e n ) (U.S. dollars) (Note 3)
Per Share (Note 2 (14)):

Net income—primary ¥ 1 1 6 . 5 6 ¥ 1 0 9 . 3 6 ¥ 1 1 0 . 7 3 $        1.100
Net income—fully diluted 1 1 3 . 4 6 1 0 3 . 1 7 1 0 1 . 6 9 1 . 0 7 0
Cash dividends 1 0 . 0 0 9 . 0 0 8 . 5 0 0 . 0 9 4

Weighted Average Number of Shar e s (Thousands) 4 1 5 , 5 3 6 3 9 7 , 7 5 2 3 8 0 , 0 8 4 4 1 5 , 5 3 6
The accompanying notes are an integral part of the statements.



Number of A d d i t i o n a l Legal re s e rv e
s h a res of common C o m m o n p a i d - i n a n d

stock issued s t o c k c a p i t a l retained earn i n g s

( t h o u s a n d s ) (millions of yen)

Balance as of 31st March, 1997 3 4 9 , 5 6 9 ¥ 4 4 , 2 5 6 ¥ 4 6 , 1 8 0 ¥2 8 4 , 2 9 3
Net income for the year — — — 4 2 , 0 2 7
I n c rease in retained earnings due to additional 

consolidation of subsidiaries — — — 2 , 3 1 8
Cash dividends — — — ( 2 , 9 2 7 )
D i rectors’ and statutory auditors’ bonuses — — — ( 2 1 2 )
Conversion of convertible debentures 2 7 , 1 8 3 2 3 , 4 2 7 2 3 , 3 9 2 —
E x e rcise of warrant attached to debentures 1 6 , 9 7 0 1 6 , 2 7 4 2 0 , 4 0 4 —

Balance as of 31st March, 1998 3 9 3 , 7 2 2 8 3 , 9 5 7 8 9 , 9 7 6 3 2 5 , 4 9 9
Net income for the year — — — 4 3 , 3 6 3
I n c rease in retained earnings due to increase in 

ownership percentage in consolidated subsidiaries — — — 5 0
Cash dividends — — — ( 3 , 4 4 4 )
D i rectors’ and statutory auditors’ bonuses — — — ( 2 1 5 )
Conversion of convertible debentures 1 5 , 9 4 6 1 3 , 9 5 4 1 3 , 9 3 1 — 
E x e rcise of warrant attached to debentures 3 4 7 3 3 2 4 1 7 — 

Balance as of 31st March, 1999 4 1 0 , 0 1 5 9 8 , 2 4 3 1 0 4 , 3 2 4 3 6 5 , 2 5 3
Prior year’s adjustment by application of 

d e f e rred tax accounting — — — 2 3 , 6 3 7
Net income for the year — — — 4 8 , 2 2 9
I n c rease in retained earnings due to additional

consolidation of subsidiaries — — — 4 2 9
Cash dividends — — — ( 3 , 9 1 1 )
D i rectors’ and statutory auditors’ bonuses — — — ( 1 7 7 )
Conversion of convertible debentures 1 , 1 5 1 1 , 0 9 4 1 , 0 9 3 —
E x e rcise of warrant attached to debentures 8 , 6 8 2 8 , 3 2 7 1 0 , 4 4 0 —

Balance as of 31st March, 2000 4 1 9 , 8 4 8 ¥ 1 0 7 , 6 6 4 ¥ 1 1 5 , 8 5 7 ¥ 4 3 3 , 4 6 0

Number of A d d i t i o n a l Legal re s e rv e
s h a res of common C o m m o n p a i d - i n a n d

stock issued s t o c k c a p i t a l retained earn i n g s

( t h o u s a n d s ) (thousands of U.S. dollars) (Note 3)

Balance as of 31st March, 1999 4 1 0 , 0 1 5 $    926,821 $    984,189 $ 3 , 4 4 5 , 7 8 3
Prior year’s adjustment by application of 

d e f e rred tax accounting — — — 2 2 2 , 9 9 0
Net income for the year — — — 4 5 4 , 9 9 1
I n c rease in retained earnings due to additional 

consolidation of subsidiaries — — — 4 , 0 4 7
Cash dividends — — — ( 3 6 , 8 9 6 )
D i rectors’ and statutory auditors’ bonuses — — — ( 1 , 6 7 0 )
Conversion of convertible debentures 1 , 1 5 1 1 0 , 3 2 1 1 0 , 3 1 1 —
E x e rcise of warrant attached to debentures 8 , 6 8 2 7 8 , 5 5 6 9 8 , 4 9 1 —

Balance as of 31st March, 2000 4 1 9 , 8 4 8 $ 1 , 0 1 5 , 6 9 8 $ 1 , 0 9 2 , 9 9 1 $ 4 , 0 8 9 , 2 4 5
The accompanying notes are an integral part of the statements.
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C O N S O L I D A T E D  S T A T E M E N T S  O F  S T O C K H O L D E R S ’  E Q U I T Y
S H I N - E T S U  C H E M I C A L  C O . ,  L T D .  a n d  S u b s i d i a r i e s
For the years ended 31st March, 2000, 1999 and 1998



2 0 0 0 1 9 9 9 1 9 9 8 2 0 0 0
(thousands of 

(millions of yen) U.S. dollars)
(Note 3)

Cash Flows from Operating Activities:
Income before income taxes ¥ 8 2 , 9 0 5 ¥ 7 7 , 2 0 7 ¥ 8 8 , 6 3 8 $   7 8 2 , 1 2 3
Adjustments to reconcile income before income

taxes to net cash provided by operating activities:
D e p reciation and amort i s a t i o n 6 1 , 3 8 4 5 6 , 1 9 6 6 2 , 1 4 4 5 7 9 , 0 9 4
Loss on sale/disposal of pro p e rt y, plant and equipment 9 7 1 7 0 0 1 , 4 3 3 9 , 1 6 0
I n t e rest and dividend income ( 9 , 5 7 8 ) ( 1 3 , 2 7 3 ) ( 1 1 , 1 5 4 ) ( 9 0 , 3 5 8 )
I n t e rest expenses 8,983 1 0 , 8 5 5 9 , 2 2 0 8 4 , 7 3 6
F o reign exchange loss 5,478 2 0 7 1 , 7 4 1 5 1 , 6 7 9
A m o rtisation of bond discounts 1,744 1 , 7 4 4 1 , 7 4 4 1 6 , 4 5 3
O t h e r, net 4 1 1 ( 7 1 7 ) ( 2 , 4 7 9 ) 3 , 8 8 7

Changes in assets and liabilities:
D e c rease (increase) in notes and accounts re c e i v a b l e ( 3 6 , 8 4 7 ) 1 9 , 9 7 4 ( 1 5 , 2 4 8 ) ( 3 4 7 , 6 1 3 )
I n c rease in inventories ( 5 , 0 0 9 ) ( 9 , 6 7 3 ) ( 1 4 , 2 7 7 ) ( 4 7 , 2 5 5 )
I n c rease (decrease) in notes and accounts payable 12,519 ( 3 2 , 9 8 5 ) 1 1 , 2 9 4 1 1 8 , 1 0 4
O t h e r, net ( 4 , 3 6 3 ) ( 2 , 6 1 7 ) 1 8 , 2 7 5 ( 4 1 , 1 6 0 )

S u b - t o t a l 1 1 8 , 5 9 8 107,618 1 5 1 , 3 3 1 1 , 1 1 8 , 8 5 0
P roceeds from interest and dividend income 9 , 5 7 8 1 3 , 2 7 2 1 1 , 1 0 0 9 0 , 3 5 8
Payment of intere s t ( 8 , 8 3 8 ) ( 1 0 , 8 5 2 ) ( 9 , 2 1 7 ) ( 8 3 , 3 7 7 )
Payment of income taxes ( 2 3 , 4 6 2 ) ( 4 1 , 5 8 7 ) ( 4 6 , 7 9 0 ) ( 2 2 1 , 3 4 0 )

Net cash provided by operating activities 9 5 , 8 7 6 6 8 , 4 5 1 1 0 6 , 4 2 4 9 0 4 , 4 9 1
Cash Flows from Investing Activities:

P u rchases of pro p e rt y, plant and equipment ( 5 4 , 6 6 6 ) ( 7 9 , 5 8 3 ) ( 1 3 3 , 3 1 9 ) ( 5 1 5 , 7 1 7 )
D e c rease (increase) in marketable securities ( 8 , 6 9 8 ) 1 3 , 0 9 5 ( 1 8 , 1 5 8 ) ( 8 2 , 0 5 7 )
P u rchases of investment securities ( 4 , 9 2 2 ) ( 1 6 , 9 4 6 ) ( 2 3 , 8 5 7 ) ( 4 6 , 4 3 4 )
P roceeds from sales of investments in securities 3 , 9 7 7 8 , 8 8 9 2 0 , 6 4 0 3 7 , 5 1 9
D e c rease (increase) in loans ( 1 1 , 2 5 3 ) 4 , 4 5 3 ( 7 , 6 4 7 ) ( 1 0 6 , 1 6 0 )
O t h e r, net ( 7 8 7 ) ( 3 , 7 0 6 ) 5 , 8 0 0 ( 7 , 4 2 5 )

Net cash used for investing activities ( 7 6 , 3 4 9 ) ( 7 3 , 7 9 8 ) ( 1 5 6 , 5 4 1 ) ( 7 2 0 , 2 7 4 )
Cash Flows from Financing Activities:

I n c rease (decrease) in short - t e rm loans 7 8 1 6 , 5 7 0 ( 1 9 , 9 5 2 ) 7 3 6
B o rrowing of long-term debt 1 7 , 8 7 1 1 0 , 0 0 3 2 4 , 9 0 6 1 6 8 , 5 9 4
Payment of long-term debt ( 1 2 , 6 4 0 ) ( 1 2 , 0 7 1 ) ( 1 5 , 2 7 2 ) ( 1 1 9 , 2 4 5 )
P roceeds from issue of debenture s — — 4 9 , 1 8 9 —
P roceeds from exercise of warrant attached to debenture s 1 6 , 6 4 5 6 6 4 3 2 , 5 3 1 1 5 7 , 0 2 8
Cash dividends paid ( 3 , 9 1 1 ) ( 3 , 4 4 4 ) ( 2 , 9 2 7 ) ( 3 6 , 8 9 6 )
O t h e r, net ( 5 , 9 0 1 ) ( 4 , 5 9 3 ) ( 4 , 5 3 3 ) ( 5 5 , 6 7 0 )

Net cash provided by financing activities 1 2 , 1 4 2 7 , 1 2 9 6 3 , 9 4 2 1 1 4 , 5 4 7
E ffect of Exchange Rate Changes on Cash ( 1 0 , 4 3 4 ) ( 3 , 3 2 4 ) 7 , 9 1 9 ( 9 8 , 4 3 4 )
Net Increase (Decrease) in Cash and Cash Equivalents 2 1 , 2 3 5 ( 1 , 5 4 2 ) 2 1 , 7 4 4 2 0 0 , 3 3 0
Net Increase in Cash and Cash Equivalents

Due to Change in Scope of Consolidation 1 , 2 1 9 — — 1 1 , 5 0 0
Cash and Cash Equivalents at Beginning of Y e a r 2 4 9 , 1 8 1 2 5 0 , 7 2 3 2 2 8 , 9 7 9 2 , 3 5 0 , 7 6 4
Cash and Cash Equivalents at End of Year ¥ 2 7 1 , 6 3 5 ¥ 2 4 9 , 1 8 1 ¥ 2 5 0 , 7 2 3 $ 2 , 5 6 2 , 5 9 4
The accompanying notes are an integral part of the statements.
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C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S
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N O T E S  T O  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S
S H I N - E T S U  C H E M I C A L  C O . ,  L T D .  a n d  S u b s i d i a r i e s
As of 31st March, 2000, 1999 and 1998

1 Basis of presenting financial statements 

The accompanying consolidated financial statements have been
p re p a red from accounts and re c o rds maintained by Shin-Etsu
Chemical Co., Ltd. (the “Company”) and its subsidiaries. 
The Company and its domestic consolidated subsidiaries have
maintained their accounts and re c o rds in accordance with the 
p rovisions set forth in the Japanese Commercial Code and the
Securities and Exchange Law and in conformity with generally
accepted accounting principles and practices prevailing in Japan,
which are diff e rent in certain respects as to the application and 
d i s c l o s u re re q u i rements of International Accounting Standard s .
The accounts of overseas consolidated subsidiaries are based on
their accounting re c o rds maintained in conformity with generally
accepted accounting principles and practices prevailing in the
respective countries. In general, no adjustments to the accounts 
of overseas consolidated subsidiaries have been re flected in the
accompanying consolidated financial statements to present them
in compliance with Japanese accounting principles and practices
followed by the Company.

The consolidated financial statements are not intended to pre-
sent the consolidated financial position, results of operations and
cash flows in accordance with accounting principles and practices 
generally accepted in countries and jurisdictions other than Japan.

The presentation of the accompanying consolidated fin a n c i a l
statements is made in conformity with the “Consolidated Financial
Statements Regulation” (ordinance promulgated by the Ministry 
of Finance) and meets the re q u i rements for disclosure of fin a n c i a l
i n f o rmation of the Company on a consolidated basis. However, 
c e rtain account balances, as disclosed in the basic consolidated
financial statements in Japan, have been re c l a s s i fied to the extent
deemed necessary to enable presentation in a form which is more
familiar to readers outside Japan.

2 S u m m a ry of significant accounting policies

(1) Principles of consolidation— The Company had 99 majority-
owned subsidiaries as of 31st March, 2000 (99 as of 31st Marc h ,
1999 and 96 as of 31st March, 1998). The consolidated fin a n c i a l
statements include the accounts of the Company and its 61 
(58 for 1999 and 57 for 1998) majority-owned subsidiaries (the
“Companies”), of which principal firms are listed on page 45 with
their respective fiscal year-ends. 

The remaining 38 (41 for 1999 and 39 for 1998) unconsoli-
dated subsidiaries whose combined assets, net sales, net income

and retained earnings in the aggregate are not significant com-
p a red to those of the consolidated financial statements of the
Companies, there f o re, have not been consolidated with the
C o m p a n y. For consolidation of the accounts of subsidiaries whose
fiscal year-ends are not in agreement with the Company, necessary
adjustments are made on significant intercompany transactions
which took place during the periods between the fiscal year-end of
respective consolidated subsidiaries and that of the Company.

U n realised intercompany pro fits and losses among the Com-
panies are entirely eliminated, and the portion thereof attributable
to the minority interests is charged to the minority intere s t s .

Elimination of cost of investments in consolidated subsidiaries
with the underlying equity in net assets of such subsidiaries has
been made by the Company to include equity in the net income
(loss) of subsidiaries earned subsequent to the acquisition of each
block of shares. Any diff e rence between the cost of an investment
in a subsidiary and the amount of underlying equity in net assets of
the subsidiary is treated as an asset or a liability, as the case may
be, and amortised over a period of five years on a straight-line basis.

Legal re s e rve of consolidated subsidiaries provided subsequent
to the acquisition of such subsidiaries by the Company is included
in retained earnings and is not shown separately in the consoli-
dated financial statements.

(2) Accounting for investments in unconsolidated subsidiaries
and aff i l i a t e s — The Company had 38 (41 for 1999 and 39 for
1998) unconsolidated subsidiaries (majority-owned) and 16 
(21 for 1999 and 21 for 1998) affiliates (meaning 20 percent to 
50 percent ownership of a company’s equity interest). The equity
method is applied to the investments in seven major affiliates since
investments in the remaining unconsolidated subsidiaries and 
a ffiliates are not material for the consolidated financial statements.

The major unconsolidated subsidiaries and affiliates accounted
for by the equity method are listed below:
Shin-Etsu Quartz Products Co., Ltd.
Kashima Vinyl Chloride Monomer Co., Ltd.
Nagano Electronics Industrial Co., Ltd.

(3) Translation of foreign currency transaction— Revenue and
expense items arising from transactions denominated in fore i g n
c u rrencies are generally translated into Japanese yen at the rates
e ffective at the respective transaction dates.

F o reign currency deposits and short - t e rm receivables and
payables denominated in foreign currencies are translated into
Japanese yen at the exchange rate prevailing at the respective 
balance sheet dates and the resulting translation gain or loss
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is included in the determination of net income for the year.
L o n g - t e rm receivables and payables denominated in fore i g n

c u rrencies including investments in overseas unconsolidated 
subsidiaries and affiliates are translated at the historical rates 
p revailing at the transaction dates.

E x c e p t i o n a l l y, receivables and payables denominated in fore i g n
c u rrencies which are hedged by forw a rd exchange contracts are
translated at the contracted rate of exchange.

H o w e v e r, all of the overseas consolidated subsidiaries apply the
c u rrent rate method to translate transactions and account balances
in foreign currencies into their respective home curre n c i e s .

(4) Translation of foreign currency financial statements
(accounts of overseas subsidiaries)— The translation of fore i g n
c u rrency financial statements of overseas subsidiaries into
Japanese yen for consolidation purposes is made by the method 
of translation prescribed by the statements issued by the Business
Accounting Council (“BAC”) of Japan.

Under the BAC method, all assets and liabilities are translated
into Japanese yen at current exchange rates while capital accounts
and retained earnings are translated at historical rates, and 
revenue and expense items are translated at the average exchange
rates during the year. The resulting translation adjustments are, 
as before, shown as “Adjustments on Foreign Currency Statement
Translation” in the accompanying balance sheets as of 31st Marc h ,
2000 and 1999.

(5) Inventory valuation— Inventories are valued principally at cost
d e t e rmined by the annual average method.

(6) Valuation of securities— Investments in securities, both 
quoted and non-quoted, are valued principally at cost determ i n e d
by the moving average method.

(7) Pro p e rt y, plant and equipment— D e p reciation of pro p e rt y,
plant and equipment is principally computed on the declining-
balance method, based on the estimated useful lives of assets 
p rescribed by the Japanese tax laws. The cost of pro p e rt y, plant
and equipment re t i red or otherwise disposed of and accumulated
d e p reciation are eliminated from the related accounts, and the
resulting pro fit or loss is re flected in income.

(8) Amort i s a t i o n — New share issue expenses are charged to
income as incurred. Discounts on bond issues are deferred and
a m o rtised on a straight-line basis over a period up to the maturity
of the relevant bonds. Research and development costs are
c h a rged to income as incurre d .

(9) Repairs and maintenance— N o rmal repairs and maintenance,
including minor renewals and improvements, are charged to
income as incurre d .

(10) Accounting for leases— Finance leases other than those
which are deemed to transfer the ownership of the leased assets to
lessees are accounted for by the method similar to that applicable
to ord i n a ry operating leases.

(11) Recognition of certain accrued expenses— In general, 
the Companies follow the accrual basis of accounting for all
income and expense items. However, the Japanese income tax
laws provide for limits deductible for tax purposes with respect to
c e rtain accrued expenses which are essentially the estimates of
amounts to be determined in future years. The accrued expenses
of the Companies to which such limits apply under the laws are :
a c c rued bonuses to employees, accrued employees’ severance
indemnities and allowance for doubtful accounts. The Companies
generally re c o rd such accrued expense items on the Companies’
own estimate, which is deemed to be adequate for financial 
re p o rting purposes.

(12) Income taxes— Income taxes are provided based on amounts
re q u i red by the tax re t u rn for the period. Tax effect is re c o rded for
timing diff e rences in recognition of certain expenses between tax
and financial re p o rting on the consolidated financial statements
f rom this fiscal year, in compliance with the regulations of the con-
solidated financial statements, which have been recently changed.
As a result, net income for the year ended increased by ¥943 
million and the legal re s e rve and retained earnings at the year- 
end increased by ¥24,580 million due to the initial application of
d e f e rred tax accounting. Eighteen overseas’ subsidiaries have 
p reviously applied deferred tax accounting.

(13) Research and development costs— R e s e a rch and develop-
ment costs are charged to income as incurre d .
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(14) Net income and dividends per shar e —Net income per share
is based upon the weighted average number of shares of common
stock outstanding during each fiscal year. Net income per share
adjusted for dilution re p resents net income per share assuming full
conversion of all convertible debentures of the Company outstand-
ing with related reduction in interest expenses.

Cash dividends per share re p resents actual dividends per share
d e c l a red as applicable to the respective years.

(15) Dividends— Dividends are proposed by the Board of
D i rectors and approved by the stockholders at meetings held 
subsequent to the fiscal year to which the dividends are applicable,
and re g i s t e red stockholders as of the end of such fiscal year are
entitled to the subsequently declared dividends. Also the interim
cash dividends are paid. (See Note 10)

Dividends charged to retained earnings in the accompanying
Consolidated Statements of Stockholders’ Equity re p resent 
dividends approved and paid during the year.

(16) Appropriation of retained ear n i n g s —Under the Japanese
C o m m e rcial Code and the Articles of Incorporation of the
C o m p a n y, the plan for appropriation of retained earnings (primarily
for cash dividend payments) proposed by the Board of Dire c t o r s
should be approved by the stockholders’ meeting which must be
held within three months after the end of each fiscal year. The
a p p ropriation of retained earnings re flected in the accompanying
consolidated financial statements re p resents the results of such

a p p ropriations which relate to the immediately preceding fis c a l
year but were approved by the stockholders’ meeting and disposed
of during that year. As is customary practice in Japan, the payment
of bonuses to directors and statutory auditors is made out of
retained earnings instead of being charged to income for the year
and constitutes a part of appropriations cited above.

(17) Consumption tax—The consumption tax withheld by the
Company on sales of products is not included in the amount of
“Net Sales” in the accompanying Consolidated Statements of
Income. And the consumption tax borne by the Company on 
p u rchases of goods and services, and expenses is not included in
the related amounts in the accompanying Consolidated Statements
of Income, either.

3 United States dollar amounts

The Company pre p a res its consolidated financial statements in
yen. The dollar amounts included in the consolidated fin a n c i a l
statements and notes thereto re p resent the arithmetical results of
translating yen to dollars on a basis of ¥106 to U.S.$1, the appro x i-
mate effective rate of exchange on 31st March, 2000. The inclusion
of such dollar amounts is solely for convenience and is not 
intended to imply that yen amounts have been or could be re a d i l y
c o n v e rted, realised or settled in dollars at ¥106 to U.S.$1 or at any
other rate. 

4 I n v e n t o r i e s

Inventories as of 31st March, 2000 and 1999 consisted of the following:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

M e rc h a n d i s e ¥ 5 , 9 8 2 ¥ 4 , 9 5 9 $ 5 6 , 4 3 4
Finished pro d u c t s 3 6 , 6 7 7 3 9 , 5 2 0 3 4 6 , 0 1 0
S e m i finished pro d u c t s 1 5 , 1 4 9 1 3 , 6 7 9 1 4 2 , 9 1 5
Raw materials 2 5 , 1 4 3 2 4 , 0 8 9 2 3 7 , 1 9 8
S u p p l i e s 1 1 , 5 8 0 1 0 , 0 7 3 1 0 9 , 2 4 5
O t h e r s 2 , 9 2 5 2 , 1 0 1 2 7 , 5 9 4

¥ 9 7 , 4 5 6 ¥ 9 4 , 4 2 1 $ 9 1 9 , 3 9 6
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5Marketable securities and investments in securities

Marketable securities (current portfolio) and investments in securities (non-current portfolio) held by the Companies as of 31st Marc h ,
2000 and 1999 consisted of the following:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

Marketable Securities (current por t f o l i o ) :
Listed corporate share s ¥      236 ¥  1,023 $ 2 , 2 2 6
Listed bonds, debentures and others 3 0 1 2 9 0 2 , 8 4 0
Bonds, debentures and others 8 4 , 5 2 9 7 5 , 0 2 3 7 9 7 , 4 4 3

¥ 8 5 , 0 6 6 ¥ 7 6 , 3 3 6 $ 8 0 2 , 5 0 9
Investments in Securities (non-current por t f o l i o ) :

Listed corporate share s ¥ 3 4 , 1 9 3 ¥ 3 7 , 8 5 9 $ 3 2 2 , 5 7 5
Listed bonds, debentures and others 1 , 7 2 2 4 , 2 9 2 1 6 , 2 4 5
Other shares (unquoted) 6 , 3 6 2 3 , 1 1 4 6 0 , 0 1 9
Bonds, debentures and others 4 5 , 6 4 0 4 4 , 6 4 5 4 3 0 , 5 6 7

¥ 8 7 , 9 1 7 ¥ 8 9 , 9 1 0 $ 8 2 9 , 4 0 6

The aggregate market value of listed corporate shares (marketable equity securities) and listed bonds, debentures and others, and net

u n realised gains (losses) as of 31st March, 2000 and 1999 amounted to as follows:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

C u rre n t :
Listed corporate share s

Market value ¥     5 0 5 ¥  1,099 $    4,764
Net unrealised gains ( l o s s e s ) 2 6 9 7 6 2 , 5 3 8

Listed bonds, debentures and others
Market value ¥     2 2 5 ¥     204 $    2,123
Net unrealised gains ( l o s s e s ) ( 7 6 ) ( 8 6 ) ( 7 1 7 )

N o n - C u rre n t :
Listed corporate share s

Market value ¥ 7 0 , 2 9 1 ¥ 6 5 , 2 4 3 $ 6 6 3 , 1 2 2
Net unrealised gains ( l o s s e s ) 3 6 , 0 9 8 2 7 , 3 8 4 3 4 0 , 5 4 7

Listed bonds, debentures and others
Market value ¥  1,708 ¥  4,253 $  16,113
Net unrealised gains ( l o s s e s ) ( 1 4 ) ( 3 9 ) ( 1 3 2 )
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6 Investments in and advances to unconsolidated subsidiaries and af f i l i a t e s

Investments in and advances to unconsolidated subsidiaries and affiliates as of 31st March, 2000 and 1999 consisted of the following:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

Held Directly by the Company:
A ff i l i a t e s :

Four affiliates accounted for by the equity method (See Note 2 (2))* ¥ 1 1 , 1 6 1 ¥  9,513 $ 1 0 5 , 2 9 2
Kashima Denkai Co., Ltd. 8 0 5 8 0 5 7 , 5 9 4
Unitika Chemical Co., Ltd. 6 0 0 6 0 0 5 , 6 6 0
O t h e r s 2 2 8 2 2 8 2 , 1 5 1

1 2 , 7 9 4 1 1 , 1 4 6 1 2 0 , 6 9 7
Unconsolidated subsidiaries:

Shin-Etsu Electronics Malaysia Sdn. Bhd. 1 , 4 0 0 1 , 4 0 0 1 3 , 2 0 8
Shin-Etsu Silicones Europe B.V.( 1 ) — 7 3 4 —
Shin-Etsu Film Co., Ltd. 1 9 9 1 9 9 1 , 8 7 7
O t h e r s 3 2 0 3 8 4 3 , 0 1 9

1 , 9 1 9 2 , 7 1 7 1 8 , 1 0 4
Held Indirectly through Subsidiaries:
Unconsolidated subsidiaries and aff i l i a t e s :

T h ree affiliates (and two unconsolidated subsidiaries for 1999)
accounted for by the equity method (See Note 2 (2))* ¥  7,889 ¥ 1 1 , 4 9 5 $ 7 4 , 4 2 5

O t h e r s 1 , 7 9 9 4 , 2 0 7 1 6 , 9 7 2
¥  9,688 ¥ 1 5 , 7 0 2 $ 9 1 , 3 9 7

A d v a n c e s : 1 2 , 7 9 9 5 , 2 2 1 1 2 0 , 7 4 5
¥ 3 7 , 2 0 0 ¥ 3 4 , 7 8 6 $ 3 5 0 , 9 4 3

*Accounted for by the equity method. Others are carried at cost or less.
(1) Newly consolidated with effect from the year ended 31st March, 2000.

7 S h o rt - t e rm loans and long-term debt

S h o rt - t e rm loans outstanding as of 31st March, 2000 and 1999 are
re p resented generally by one-year notes issued by the Companies
to banks. Substantially all of the notes are issued to banks which
have written basic agreements with the Companies to the effect 

that, with respect to all present or future loans with such banks, 
the Companies shall provide collateral (including sums on deposit
with such banks), or guarantors for such loans, immediately upon
the banks’ request, and that any collateral furnished pursuant to
such agreement or otherwise will be applicable to all indebtedness
to such banks.
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Additional information with respect to the Companies’ convertible debentures is summarised as follows:

Te rms of conversion as of 31st March, 2000
A d d i t i o n a l

Balance as of 31st C u rre n t s h a res issuable
Issue date and M a rch, 2000 in c o n v e r s i o n Fixed exchange upon full

principal amount d e n o m i n a t e d price per rates for c o n v e r s i o n
at issue c u rre n c i e s s h a re * c o n v e r s i o n (in thousands)

U n s e c u re d :
0.4% convertible debentures 8th August, 1996 ¥18,965 million ¥1 , 9 1 7 . 0 — 9 , 8 9 3

in yen, due 2005 (¥ 50,000 million)
9 , 8 9 3

L o n g - t e rm debt as of 31st March, 2000 and 1999 consisted of the following:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

Loans with Banks and Other Financial Institutions:
S e c u re d ¥ 2 8 , 4 2 0 ¥ 1 8 , 5 6 3 $   2 6 8 , 1 1 3
U n s e c u re d 3 8 , 2 6 6 3 8 , 7 3 0 3 6 1 , 0 0 0

U n s e c u red Debentur e s :
33⁄8% notes in U.S. dollars, due August 2000 with warrants 5 1 , 6 6 1 5 2 , 5 6 2 4 8 7 , 3 6 7
6.7% debentures issued by a consolidated subsidiary, due April 2001 2 , 8 8 8 3 , 2 6 3 2 7 , 2 4 5
67⁄8% debentures issued by a consolidated subsidiary, due July 2002 1 2 , 4 1 3 1 7 , 6 3 8 1 1 7 , 1 0 4
2.7% debentures issued by a consolidated subsidiary, due August 2004 8 , 0 0 0 8 , 0 0 0 7 5 , 4 7 2
2.5% debentures issued by a consolidated subsidiary, due August 2003 5 , 0 0 0 5 , 0 0 0 4 7 , 1 7 0
2.2% debentures issued by a consolidated subsidiary, due August 2002 5 , 0 0 0 5 , 0 0 0 4 7 , 1 7 0
2.6% debentures issued by a consolidated subsidiary, due December 2007 3 , 0 0 0 3 , 0 0 0 2 8 , 3 0 2
2.5% debentures issued by a consolidated subsidiary, due Febru a ry 2003 3 , 0 0 0 3 , 0 0 0 2 8 , 3 0 2
2.1% debentures issued by a consolidated subsidiary, due March 2003 2 , 0 0 0 2 , 0 0 0 1 8 , 8 6 8
2.1% debentures issued by a consolidated subsidiary, due March 2003 3 , 0 0 0 3 , 0 0 0 2 8 , 3 0 2
5.0% debentures issued by a consolidated subsidiary, due May 2008 5 8 4 — 5 , 5 0 9

U n s e c u red Convertible Debentur e s :
3.0% convertible debentures in U.S. dollars, due May 2000 — 2 6 —
0.4% convertible debentures, due September 2005 1 8 , 9 6 5 2 1 , 1 2 6 1 7 8 , 9 1 5

1 8 2 , 1 9 7 1 8 0 , 9 0 8 1 , 7 1 8 , 8 3 9
Less Portion Due within One Y e a r ( 6 7 , 7 5 3 ) ( 1 1 , 6 5 3 ) ( 6 3 9 , 1 7 9 )

¥ 1 1 4 , 4 4 4 ¥ 1 6 9 , 2 5 5 $ 1 , 0 7 9 , 6 6 0



3 7

Additional information with respect to the Companies’ warrants is summarised as follows:

Te rms of exercise as of 31st March, 2000
A d d i t i o n a l

Balance as of 31st C u rre n t s h a res issuable
Issue date and M a rch, 2000 in e x e rc i s e Fixed exchange upon full

principal amount d e n o m i n a t e d price per rates for e x e rc i s e
at issue c u rre n c i e s s h a re * e x e rc i s e (in thousands)

Wa rrants attached to:
33⁄8% notes in U.S. dollars,  8th August, 1996 U.S.$41 million ¥1 , 9 1 7 . 0 U.S.$1= 109.45 2 , 3 6 8

due 2000 (U.S.$500 million)
2 , 3 6 8

*Subject to adjustment for subsequent stock dividends, stock splits and others.

As of 31st March, 2000 assets pledged as collateral for short - t e rm loans, mortgage debentures and long-term loans were as follows:

(thousands of 
(millions of yen) U.S. dollars)

Net book value of pro p e rt y, plant and equipment ¥ 4 9 , 7 1 7 $ 4 6 9 , 0 2 8

The aggregate annual maturities of long-term debt are as follows:

(thousands of 
(millions of yen) U.S. dollars)

Year ending 31st Marc h ,
2 0 0 1 ¥ 6 7 , 7 5 3 $ 6 3 9 , 1 7 9
2 0 0 2 1 4 , 8 3 2 1 3 9 , 9 2 5
2 0 0 3 4 0 , 9 9 2 3 8 6 , 7 1 7
2 0 0 4 8 , 7 4 8 8 2 , 5 2 8
2 0 0 5 1 0 , 8 8 2 1 0 2 , 6 6 0
2006 and there a f t e r 3 8 , 9 9 0 3 6 7 , 8 3 0

¥ 1 8 2 , 1 9 7 $ 1 , 7 1 8 , 8 3 9

33⁄8% notes with warrants denominated in foreign currency are
c o v e red by a long-term forw a rd exchange contract and accord i n g l y
a re translated into yen at the contracted exchange rate. The diff e r-
ence between the amount translated at the contract rates and the
amount translated at the historical exchange rates is deferred and
a m o rtised over a period from the date of concluding the forw a rd
exchange contract to the date of settlement based on the number
of months. As a result, during the year ended 31st March, 2000,
¥410 million ($3,868 thousand) was amortised to income as a

c redit to “Foreign exchange loss” in “Other Income/(Expenses)” in
the accompanying Consolidated Statements of Income for the year
ended 31st March, 2000. The unamortised balance is included in
“Other current liabilities” in an amount of ¥137 million ($1,292
thousand) in the accompanying Consolidated Balance Sheets at
31st March, 2000. Under the Japanese tax laws, such translation
gains are not taxable until such time as the forw a rd exchange 
contract is perf o rm e d .

8 R e t i r ement and pension plans

Employees of the Company and certain subsidiaries are covered 
by non-contributory funded pension plans. Benefits under these 

plans are based on the current rate of pay, length of service and
conditions under which terminations occur. The plans provide for
either a lump sum payment to terminating employees after 20
years of service or pension payments for a period of 10 years at 
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their option. Employees with more than three years but less than
20 years of service are also entitled to receive a lump-sum 
payment upon re t i rement under the plans.

U n a m o rtised past service liability, arising from the adoption of
the plan during 1970, is being funded and amortised over a 
22-year period.

In addition to the programmes described above, the Company
and certain subsidiaries have also established employee early
re t i rement plans. Under such plans, the employees are entitled to
receive lump-sum payments which are determined according to
their age at the time of voluntary termination of their employment.
R e s e rves for liabilities for payments under such plans are pro v i d e d
for 100 percent of the amounts payable if all eligible employees
voluntarily terminated employment at the respective balance 
sheet dates. 

In certain subsidiaries which have not adopted the above-
mentioned plans, employees are entitled to receive lump sum pay-
ments based on the current rate of pay, length of service and con-
ditions under which terminations occur. These subsidiaries pro v i d e
re s e rves for liabilities for payments under the plans for 40 perc e n t
of the amount payable, if all employees voluntarily terminated their
employment at the respective balance sheet dates.

C h a rges to income for such re t i rement and pension plan costs
for the years ended 31st March, 2000, 1999 and 1998 were ¥6,200
million ($58,491 thousand), ¥3,081 million and ¥3,360 million,
re s p e c t i v e l y.

9 Contingent liabilities

As of 31st March, 2000, the Companies were contingently liable as
a guarantor of housing loans for employees and loans to unconsol-
idated subsidiaries, affiliates and others in the aggregate amount of
¥2,855 million ($26,934 thousand).

In addition, as of 31st March, 2000, the Companies had contin-
gent liabilities arising from notes discounted by banks in the
amounts of ¥409 million ($3,858 thousand).

1 0 Legal r e s e rve and retained ear n i n g s

The Japanese Commercial Code provides that an amount equal to
at least 10 percent of cash distribution paid out of retained earn-
ings should be appropriated to legal re s e rve until such re s e rv e
equals 25 percent of stated common stock. The legal re s e rve may 

be used to reduce a deficit or may be transferred to a common
stock account through appropriate stockholder and dire c t o r
actions, but is not available for dividend payment.

The legal re s e rve of consolidated subsidiaries is included in the
retained earnings and is not shown separately in the accompanying
consolidated financial statements.

The Company’s Board of Directors, with subsequent appro v a l
by stockholders, has made annual appropriations of retained earn-
ings for various purposes. Any dispositions of such appro p r i a t i o n s
shall be at the discretion of the Board of Directors and stockhold-
ers. Such administrative appropriations have not been segre g a t e d
f rom retained earnings in the accompanying consolidated 
financial statements.

The Japanese Commercial Code provides that interim cash divi-
dends (payable to stockholders of re c o rd as of 30th September of
each year in the case of the Company on a semi-annual basis) may
be distributed upon approval by the Board of Directors. The
Company paid interim dividends during the years ended 31st
M a rch, 2000, 1999 and 1998 in the amounts of ¥2,072 million
($19,547 thousand) (¥5.0 per share), ¥1,774 million and ¥1,616
million, re s p e c t i v e l y, which were actually paid to stockholders on
10th December, 1999, 10th December, 1998 and 10th December,
1997, re s p e c t i v e l y. In the accompanying consolidated statements
of stockholders’ equity, these dividend payments are re flected in
the years ended 31st March, 2000, 1999 and 1998, re s p e c t i v e l y.

1 1 R e s e a r ch and development costs

R e s e a rch and development costs incurred and charged to income
for the years ended 31st March, 2000, 1999 and 1998 were
¥26,967 million ($254,406 thousand), ¥22,351 million and
¥19,174 million, re s p e c t i v e l y.

12 Lease transactions

Lease rental expenses on finance lease contracts without ownership-
transfer for the years ended 31st March, 2000 and 1999 amounted
to ¥392 million ($3,698 thousand) and ¥380 million, re s p e c t i v e l y.
Lease expenses corresponding to depreciation expenses for the
year ended 31st March, 2000, which was computed by the
straight-line method over a period up to the maturity of the re l e v a n t
lease contracts with no residual value, amounted to ¥392 million
($3,698 thousand).
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The amount corresponding to acquisition cost, accumulated depreciation and net book value was summarised as follows:

31st March, 2000
(thousands of 

(millions of yen) U.S. dollars)

The amount corresponding to acquisition cost ¥ 1 , 8 4 7 $ 1 7 , 4 2 5
The amount corresponding to accumulated depre c i a t i o n 1 , 1 2 0 1 0 , 5 6 6
The amount corresponding to net book value ¥   727 $  6,859

The amount of outstanding future lease payments due in respect of finance lease contracts at 31st March, 2000 and 1999, which
included the portion of interest thereon, was summarised as follows:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

F u t u re lease payments:
Within one year ¥  3 1 3 ¥   335 $  2,953
Over one year 4 1 4 5 5 0 3 , 9 0 6

¥  7 2 7 ¥   885 $  6,859

The amount of outstanding future lease payments due in respect of operating lease contracts at 31st March, 2000 and 1999 was 
summarised as follows:

31st Marc h
2 0 0 0 1 9 9 9 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

F u t u re lease payments:
Within one year ¥ 1 , 2 2 9 ¥   511 $ 1 1 , 5 9 4
Over one year 2 , 1 9 1 7 7 0 2 0 , 6 7 0

¥ 3 , 4 2 0 ¥ 1 , 2 8 1 $ 3 2 , 2 6 4

13 Related party transactions

The Company’s sales to and purchases from its unconsolidated subsidiaries and affiliates for the years ended 31st March, 2000, 1999 and
1998 are summarised as follows:

Year ended 31st Marc h

2 0 0 0 1 9 9 9 1 9 9 8 2 0 0 0
(thousands of 

(millions of yen) U.S. dollars)

S a l e s ¥ 1 5 , 8 7 5 ¥ 1 8 , 6 6 3 ¥ 1 7 , 4 0 1 $ 1 4 9 , 7 6 4
P u rc h a s e s 4 6 , 4 2 8 5 0 , 0 3 1 3 1 , 0 6 9 4 3 8 , 0 0 0
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14 Income taxes

Income taxes in Japan applicable to the Company and its domestic subsidiaries for the years ended 31st March, 2000, 1999 and 1998 con-
sisted of corporate income tax (national), enterprise tax (local) and resident income taxes (local) at the approximate rates indicated below:

Rates on taxable income
2 0 0 0 1 9 9 9 1 9 9 8

Corporate income tax 3 0 . 0 % 3 4 . 5 % 3 7 . 5 %
Enterprise tax 9 . 6 1 1 . 0 1 2 . 0
Resident income taxes 6 . 1 7 . 0 7 . 7

4 5 . 7 % 5 2 . 5 % 5 7 . 2 %
S t a t u t o ry tax rate in effect to re flect the deductibility of enterprise tax when paid 

(unlike other income taxes, enterprise tax is deductible for tax purposes when it is paid) 4 1 . 7 % 4 7 . 3 % 5 1 . 1 %

31st Marc h
2 0 0 0 1 9 9 9 1 9 9 8 2 0 0 0

(thousands of 
(millions of yen) U.S. dollars)

Cash and time deposits ¥ 2 0 9 , 0 5 8 ¥ 1 8 4 , 0 2 1 ¥197,968 $ 1 , 9 7 2 , 2 4 5
Marketable securities 8 5 , 0 6 6 76,336 7 1 , 2 2 7 8 0 2 , 5 0 9
Time deposits for which maturities are approximately over three months ( 9 2 2 ) ( 8 7 3 ) ( 1 , 1 2 1 ) ( 8 , 6 9 8 )
Marketable securities (approximately over three months maturities) ( 2 1 , 5 6 7 ) ( 1 0 , 3 0 3 ) ( 1 7 , 3 5 1 ) ( 2 0 3 , 4 6 2 )
Cash and cash equivalents ¥ 2 7 1 , 6 3 5 ¥ 2 4 9 , 1 8 1 ¥ 2 5 0 , 7 2 3 $ 2 , 5 6 2 , 5 9 4

16 Segment infor m a t i o n

(1) Business segment infor m a t i o n —The Companies operate 
principally in the following three lines of business, “Organic and
I n o rganic Chemicals,” “Electronics Materials” and “Functional
Materials and Others.” These lines of business deal with the 
following main products and merc h a n d i s e :

O rganic and inorganic chemicals business segment: P o l y v i n y l
chloride, Silicones, Vinyl acetate monomer, Polyvinyl alcohol,
Methanol, Chloromethanes, Cellulose derivatives, Caustic soda,
F e rtilizers, Silicon metal

E l e c t ronics materials business segment: Semiconductor silicon,
O rganic materials for the electronics industry, Rare earth magnets
for the electronics industry, Photore s i s t s

Functional materials and others business segment: S y n t h e t i c
q u a rtz products, Oxide single-crystals, Rare earths and rare eart h
magnets, Export of technology and plants, Export and import of
goods, Construction and plant engineering, Information pro c e s s i n g

Sales, related operating costs and expenses, operating income,
assets, depreciation and capital expenditure of the Companies at
31st March, 2000, 1999 and 1998 and for the years then ended,
c l a s s i fied by business segments, have been presented as follows:

Accounting for deferred taxes is applied to the consolidated
financial statements from this fiscal year in compliance with the
regulations of the consolidated financial statements, which has

been recently changed. No significant diff e rence arisen between
s t a t u t o ry tax rate and rates on taxable income is noted from this 
fiscal year.

1 5 Cash and cash equivalents on consolidated statements of cash fl o w s

Cash and cash equivalents on consolidated statements of cash
flows consist of cash on hand, deposits that can be withdrawn
without limitation and  liquid investments which are easily 

c o n v e rtible into cash, and are matured within approximately thre e
months since acquisition date and have insignificant risk exposure
in terms of fluctuation on value of the investments.

Reconciliation between cash and cash equivalents and the 
related accounts shown in the consolidated balance sheets as of
31st March, 2000, 1999 and 1998 are presented below:
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For the year ended 31st March, 1998

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s
D e p re c i a t i o n
Capital expenditure s

For the year ended 31st March, 1999

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s
D e p re c i a t i o n
Capital expenditure s

For the year ended 31st March, 2000

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s
D e p re c i a t i o n
Capital expenditures (Notes (1) (2) (3))

¥ 3 4 3 , 4 1 2
1 3 , 3 7 3

3 5 6 , 7 8 5
3 1 1 , 6 2 3

¥  45,162
¥ 3 6 6 , 8 8 2

2 0 , 9 9 4
2 6 , 3 9 7

¥ 2 2 0 , 1 3 2
1 , 5 6 5

2 2 1 , 6 9 7
1 9 8 , 3 5 3

¥ 2 3 , 3 4 4
¥ 3 8 6 , 3 2 1

2 9 , 7 9 3
2 5 , 0 2 5

¥ 1 1 5 , 3 1 5
5 6 , 7 1 5

1 7 2 , 0 3 0
1 5 3 , 3 7 8

¥ 1 8 , 6 5 2
¥ 1 5 1 , 5 3 1

1 0 , 8 8 8
7 , 8 4 2

¥          —
( 7 1 , 6 5 3 )
( 7 1 , 6 5 3 )
( 7 1 , 9 6 0 )

¥        307
¥ 2 6 3 , 9 9 5

( 2 9 1 )
( 1 5 4 )

¥ 6 7 8 , 8 5 9
—

6 7 8 , 8 5 9
5 9 1 , 3 9 4

¥ 8 7 , 4 6 5
¥ 1 , 1 6 8 , 7 2 9

6 1 , 3 8 4
5 9 , 1 1 0

¥3 2 8 , 9 2 5
1 4 , 3 4 1

3 4 3 , 2 6 6
2 9 8 , 9 0 0

¥ 4 4 , 3 6 6
¥3 5 6 , 6 6 3

1 9 , 1 0 6
2 3 , 0 2 9

¥2 1 4 , 6 0 5
1 , 6 5 6

2 1 6 , 2 6 1
1 8 6 , 8 6 3

¥ 2 9 , 3 9 8
¥3 9 2 , 3 9 9

2 7 , 1 5 0
4 2 , 7 3 7

¥ 9 9 , 2 6 6
5 5 , 3 7 2

1 5 4 , 6 3 8
1 4 1 , 8 4 0

¥ 1 2 , 7 9 8
¥1 1 5 , 7 9 6

9 , 9 4 0
8 , 0 0 9

¥ —
( 7 1 , 3 6 9 )
( 7 1 , 3 6 9 )
( 7 1 , 1 3 0 )

¥ ( 2 3 9 )
¥ 1 9 6 , 1 1 5

—
( 1 3 4 )

¥   642,796
—

6 4 2 , 7 9 6
5 5 6 , 4 7 3

¥    8 6 , 3 2 3
¥ 1 , 0 6 0 , 9 7 3

5 6 , 1 9 6
7 3 , 6 4 1

¥3 4 0 , 0 5 1
1 3 , 9 9 1

3 5 4 , 0 4 2
3 1 8 , 2 8 9

¥ 3 5 , 7 5 3
¥3 6 8 , 8 1 3

1 8 , 7 3 4
2 0 , 8 4 9

¥2 4 7 , 7 0 8
2 , 0 4 9

2 4 9 , 7 5 7
2 0 7 , 2 5 0

¥ 4 2 , 5 0 7
¥4 0 1 , 7 1 3

3 5 , 0 6 4
9 1 , 3 7 3

¥1 0 5 , 5 1 6
5 7 , 7 5 5

1 6 3 , 2 7 1
1 5 0 , 1 5 1

¥ 1 3 , 1 2 0
¥1 2 2 , 6 3 6

8 , 3 4 6
2 4 , 5 8 1

¥ —
( 7 3 , 7 9 5 )
( 7 3 , 7 9 5 )
( 7 3 , 2 7 5 )

¥ ( 5 2 0 )
¥ 1 9 0 , 6 1 8

—
( 4 1 9 )

¥ 6 9 3 , 2 7 5
—

6 9 3 , 2 7 5
6 0 2 , 4 1 5

¥ 9 0 , 8 6 0
¥ 1 , 0 8 3 , 7 8 0

6 2 , 1 4 4
1 3 6 , 3 8 4

O rganic and
i n o rg a n i c
c h e m i c a l s

E l e c t ro n i c s
m a t e r i a l s

F u n c t i o n a l
m a t e r i a l s

and others

E l i m i n a t i o n
or common

assets (Note)
C o n s o l i d a t e d

t o t a l

O rganic and
i n o rg a n i c
c h e m i c a l s

E l e c t ro n i c s
m a t e r i a l s

F u n c t i o n a l
m a t e r i a l s

and others

E l i m i n a t i o n
or common

assets (Note)
C o n s o l i d a t e d

t o t a l

O rganic and
i n o rg a n i c
c h e m i c a l s

E l e c t ro n i c s
m a t e r i a l s

F u n c t i o n a l
m a t e r i a l s

and others

E l i m i n a t i o n
or common

assets (Note)
C o n s o l i d a t e d

t o t a l
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For the year ended 31st March, 2000

(thousands of U.S. dollars)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s
D e p re c i a t i o n
Capital expenditures (Notes (1) (2) (3))
N o t e s :( 1 ) ¥7,839 million ($73,953 thousand) of investments to equipment that Silica Products Inc. made in last fiscal year is not included in the capital expenditures 

(“Functional materials and others”) noted above due to initial consolidation of the company from this fiscal year.
( 2 ) ¥13,053 million ($123,142 thousand) of the expenditures for the acquisition of PVC business in Europe, which was paid out in January 2000, are recognized as 

transactions in the next fiscal year and not included in the capital expenditures (“Organic and inorganic chemicals”) of this fiscal year.
( 3 ) Had the investments of 1 and 2 above been included, total capital expenditures would be amounted to ¥80,003 million ($754,745 thousand) in this fiscal year.
( 4 ) The amounts of the common assets included in the column “Elimination or common assets” for the years ended 31st March, 2000, 1999 and 1998 were 

¥294,942 million ($2,782,472  thousand), ¥225,494 million and ¥222,189 million, re s p e c t i v e l y, which mainly consist of surplus working funds (cash, 
deposits and marketable securities) and long-term investment funds (investments in securities) of the Company.

(2) Geographical segment infor m a t i o n —The analysis of the sales, operating costs and expenses, operating income and assets of the
Companies by geographical segments as of 31st March, 2000, 1999 and 1998 and for the years then ended are presented below: 

Year ended 31st March, 2000

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s

Year ended 31st March, 1999

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s

$ 3 , 2 3 9 , 7 3 6
1 2 6 , 1 6 1

3 , 3 6 5 , 8 9 7
2 , 9 3 9 , 8 3 9

$ 4 2 6 , 0 5 8
$ 3 , 4 6 1 , 1 5 1

1 9 8 , 0 5 7
2 4 9 , 0 2 8

$ 2 , 0 7 6 , 7 1 7
1 4 , 7 6 4

2 , 0 9 1 , 4 8 1
1 , 8 7 1 , 2 5 5

$ 2 2 0 , 2 2 6
$ 3 , 6 4 4 , 5 3 8

2 8 1 , 0 6 6
2 3 6 , 0 8 5

$ 1 , 0 8 7 , 8 7 7
5 3 5 , 0 4 7

1 , 6 2 2 , 9 2 4
1 , 4 4 6 , 9 6 2

$ 1 7 5 , 9 6 2
$ 1 , 4 2 9 , 5 3 7

1 0 2 , 7 1 7
7 3 , 9 8 1

$              —
( 6 7 5 , 9 7 2 )
( 6 7 5 , 9 7 2 )
( 6 7 8 , 8 6 8 )

$ 2 , 8 9 6
$ 2 , 4 9 0 , 5 1 9

( 2 , 7 4 6 )
( 1 , 4 5 2 )

$ 6 , 4 0 4 , 3 3 0
—

6 , 4 0 4 , 3 3 0
5 , 5 7 9 , 1 8 8

$      825,142
$ 1 1 , 0 2 5 , 7 4 5

5 7 9 , 0 9 4
5 5 7 , 6 4 2

¥ 4 5 7 , 6 0 3
8 0 , 7 6 3

5 3 8 , 3 6 6
4 7 2 , 9 4 3

¥ 6 5 , 4 2 3
¥ 6 0 6 , 8 7 8

¥ 1 3 6 , 6 0 2
1 6 , 1 5 4

1 5 2 , 7 5 6
1 3 7 , 8 6 2

¥  14,894
¥ 2 3 0 , 2 3 1

¥ 5 6 , 9 9 7
3 0 , 1 2 6
8 7 , 1 2 3
8 0 , 3 6 8

¥  6,755
¥ 7 7 , 8 7 5

¥          —
( 1 3 1 , 6 5 3 )
( 1 3 1 , 6 5 3 )
( 1 3 1 , 4 2 3 )
¥     ( 2 3 0 )
¥ 1 8 8 , 6 4 3

¥ 2 7 , 6 5 7
4 , 6 1 0

3 2 , 2 6 7
3 1 , 6 4 4

¥      623
¥ 6 5 , 1 0 2

¥ 6 7 8 , 8 5 9
—

6 7 8 , 8 5 9
5 9 1 , 3 9 4

¥ 8 7 , 4 6 5
¥ 1 , 1 6 8 , 7 2 9

¥4 2 0 , 2 8 1
6 8 , 5 6 1

4 8 8 , 8 4 2
4 2 9 , 5 4 1

¥ 5 9 , 3 0 1
¥5 6 0 , 1 3 8

¥ 1 4 0 , 3 3 0
1 1 , 5 6 5

1 5 1 , 8 9 5
1 3 3 , 6 7 7

¥ 1 8 , 2 1 8
¥2 4 0 , 9 6 9

¥ 5 2 , 0 1 0
2 8 , 6 6 0
8 0 , 6 7 0
7 4 , 6 6 0

¥  6,010
¥ 6 8 , 2 3 9

¥          —
( 1 1 3 , 4 5 1 )
( 1 1 3 , 4 5 1 )
( 1 1 4 , 5 8 9 )
¥   1 , 1 3 8
¥ 1 3 7 , 5 7 4

¥ 3 0 , 1 7 5
4 , 6 6 5

3 4 , 8 4 0
3 3 , 1 8 4

¥ 1 , 6 5 6
¥ 5 4 , 0 5 3

¥   642,796
—

6 4 2 , 7 9 6
5 5 6 , 4 7 3

¥    8 6 , 3 2 3
¥ 1 , 0 6 0 , 9 7 3

O rganic and
i n o rg a n i c
c h e m i c a l s

E l e c t ro n i c s
m a t e r i a l s

F u n c t i o n a l
m a t e r i a l s

and others

E l i m i n a t i o n
or common

assets (Note)
C o n s o l i d a t e d

t o t a l

J a p a n
N o rt h

A m e r i c a A s i a
O t h e r
a re a s

Elimination or
common assets

(Note 3)
C o n s o l i d a t e d

t o t a l

J a p a n
N o rt h

A m e r i c a A s i a
O t h e r
a re a s

Elimination or
common assets

(Note 3)
C o n s o l i d a t e d

t o t a l
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Year ended 31st March, 1998

(millions of yen)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s

Year ended 31st March, 2000

(thousands of U.S. dollars)

S a l e s :
Sales to outside customers
I n t e r-segment sales

To t a l
Operating costs and expenses
Operating income
A s s e t s
Notes: (1) The above segments are classified geographically.

( 2 ) Main countries or areas other than Japan
N o rth America . . . . . . . . . . . . . U . S . A .
Asia . . . . . . . . . . . . . . . . . . . . . . Malaysia, Singapore, Korea, Ta i w a n
Other area . . . . . . . . . . . . . . . . . U.K., Netherlands, Australia

( 3 ) The amounts of the common assets included in the column “Elimination or common assets” for the years ended 31st March, 2000, 1999 and 1998 were
¥294,942 million ($2,782,472 thousand), ¥225,494 million and ¥222,189 million, re s p e c t i v e l y, which mainly consist of surplus working funds (cash, deposits 
and marketable securities) and long-term investment funds (investments in securities) of the Company.

(3) Overseas sales infor m a t i o n —Overseas sales of the Companies for the years ended 31st March, 2000, 1999 and 1998 are 
summarised as follows:

Year ended 31st March, 2000

(millions of yen)

Overseas sales
Consolidated sales
P e rcentage of overseas sales over consolidated sales

¥ 4 4 6 , 3 7 1
7 3 , 4 8 2

5 1 9 , 8 5 3
4 5 6 , 1 1 4

¥  63,739
¥ 5 5 3 , 0 2 1

¥ 1 4 8 , 1 6 2
1 5 , 7 7 0

1 6 3 , 9 3 2
1 4 6 , 5 1 7

¥  17,415
¥ 2 5 8 , 8 4 7

¥ 6 6 , 6 6 1
2 7 , 9 1 4
9 4 , 5 7 5
8 6 , 2 1 5

¥  8,360
¥ 8 0 , 8 5 6

¥          —
( 1 1 9 , 3 5 8 )
( 1 1 9 , 3 5 8 )
( 1 2 0 , 2 8 1 )
¥ 9 2 3
¥ 1 2 9 , 3 7 8

¥ 3 2 , 0 8 1
2 , 1 9 2

3 4 , 2 7 3
3 3 , 8 5 0

¥ 4 2 3
¥ 6 1 , 6 7 8

¥ 6 9 3 , 2 7 5
—

6 9 3 , 2 7 5
6 0 2 , 4 1 5

¥ 9 0 , 8 6 0
¥ 1 , 0 8 3 , 7 8 0

$ 4 , 3 1 7 , 0 0 9
7 6 1 , 9 1 5

5 , 0 7 8 , 9 2 4
4 , 4 6 1 , 7 2 6

$ 6 1 7 , 1 9 8
$ 5 , 7 2 5 , 2 6 4

$ 1 , 2 8 8 , 6 9 8
1 5 2 , 3 9 6

1 , 4 4 1 , 0 9 4
1 , 3 0 0 , 5 8 5

$ 1 4 0 , 5 0 9
$ 2 , 1 7 1 , 9 9 0

$ 5 3 7 , 7 0 8
2 8 4 , 2 0 7
8 2 1 , 9 1 5
7 5 8 , 1 8 9

$  63,726
$ 7 3 4 , 6 7 0

$ —
( 1 , 2 4 2 , 0 0 9 )
( 1 , 2 4 2 , 0 0 9 )
( 1 , 2 3 9 , 8 4 0 )
$      (2,169)
$ 1 , 7 7 9 , 6 5 1

$ 2 6 0 , 9 1 5
4 3 , 4 9 1

3 0 4 , 4 0 6
2 9 8 , 5 2 8

$ 5 , 8 7 8
$ 6 1 4 , 1 7 0

$ 6 , 4 0 4 , 3 3 0
—

6 , 4 0 4 , 3 3 0
5 , 5 7 9 , 1 8 8

$      825,142
$ 1 1 , 0 2 5 , 7 4 5

J a p a n
N o rt h

A m e r i c a A s i a
O t h e r
a re a s

Elimination or
common assets

(Note 3)
C o n s o l i d a t e d

t o t a l

J a p a n
N o rt h

A m e r i c a A s i a
O t h e r
a re a s

Elimination or
common assets

(Note 3)
C o n s o l i d a t e d

t o t a l

¥ 1 4 6 , 0 9 1
—

2 1 . 5 %

¥ 4 7 , 9 1 2
—

7 . 1 %

¥ 3 4 7 , 7 9 2
¥ 6 7 8 , 8 5 9

5 1 . 2 %

¥ 1 5 3 , 7 8 9
—

2 2 . 6 %

N o rt h
A m e r i c a A s i a

O t h e r
a re a s To t a l
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Year ended 31st March, 1999

(millions of yen)

Overseas sales
Consolidated sales
P e rcentage of overseas sales over consolidated sales

Year ended 31st March, 1998

(millions of yen)

Overseas sales
Consolidated sales
P e rcentage of overseas sales over consolidated sales

Year ended 31st March, 2000

(thousands of U.S. dollars)

Overseas sales
Consolidated sales
P e rcentage of overseas sales over consolidated sales
Notes: (1) The above segments are classified geographically.

( 2 ) Main countries or are a s
N o rth America . . . . . . . . . . . . . . . . U.S.A., Canada
Asia . . . . . . . . . . . . . . . . . . . . . . . . . K o rea, Taiwan, China
Other area . . . . . . . . . . . . . . . . . . . . E u rope, Middle South America, Oceania

( 3 ) “Overseas sales” means sales to “outside Japan” by the Company and its consolidated subsidiaries.

17 Subsequent events

(1) Appropriation of retained ear n i n g s —Subsequent to 31st
M a rch, 2000, the Company’s Board of Directors, with the sub-
sequent approval of stockholders on 29th June, 2000 declared a
cash dividend of ¥2,090 million ($19,717 thousand) equal to ¥5.00
($0.047) per share, applicable to earnings of the year ended 31st
M a rch, 2000 and payable to stockholders on the stockholders’
register on 31st March, 2000.
(2) Stock options—At the stockholders meeting held in June 2000,
a p p roval was given for the acquisition of tre a s u ry stock for the
purpose of granting stock options. The amendment to the Art i c l e s
of Incorporation provides for the acquisition of no more than 561
thousand shares of the Company’s par-value common stock at a 
cost that shall not exceed ¥4,000 million (US$38 million).

18 Change in accounting pr e s e n t a t i o n

C e rtain re c l a s s i fications have been made in the 1999 and 1998
financial statements to conform to the presentation for 2000.

¥ 1 4 9 , 5 9 7
—

2 3 . 3 %

¥ 5 5 , 4 1 3
—

8 . 6 %

¥ 3 4 5 , 1 1 8
¥ 6 4 2 , 7 9 6

5 3 . 7 %

¥ 1 4 0 , 1 0 8
—

2 1 . 8 %

N o rt h
A m e r i c a A s i a

O t h e r
a re a s To t a l

¥ 1 5 5 , 0 2 2
—

2 2 . 4 %

¥ 4 9 , 9 3 4
—

7 . 2 %

¥ 3 4 9 , 8 7 8
¥ 6 9 3 , 2 7 5

5 0 . 5 %

¥ 1 4 4 , 9 2 2
—

2 0 . 9 %

N o rt h
A m e r i c a A s i a

O t h e r
a re a s To t a l

$ 1 , 3 7 8 , 2 1 7
—

2 1 . 5 %

$ 4 5 2 , 0 0 0
—

7 . 1 %

$ 3 , 2 8 1 , 0 5 7
$ 6 , 4 0 4 , 3 3 0

5 1 . 2 %

$ 1 , 4 5 0 , 8 4 0
—

2 2 . 6 %

N o rt h
A m e r i c a A s i a

O t h e r
a re a s To t a l



E q u i t y
O w n e r s h i p F i s i c a l

Principal Consolidated Subsidiaries P e rc e n t a g e Ye a r- E n d

Shintech Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Handotai Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-Etsu Handotai America, Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Polymer Co., Ltd. 5 2 . 2 31st Marc h

Shin-Etsu Astech Co., Ltd. 8 9 . 4 31st Marc h

S.E.H. Malaysia Sdn. Bhd.( 1 ) ( 2 ) 1 0 0 . 0 31st December

Naoetsu Electronics Co., Ltd. 9 0 . 0 28th Febru a ry

Shin-Etsu Handotai Europe, Ltd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Engineering Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-Etsu Vinyl Acetate Co., Ltd. 5 1 . 0 31st Marc h

Nissin Chemical Industry Co., Ltd. 1 0 0 . 0 28th Febru a ry

S-E, Inc.( 1 ) 1 0 0 . 0 31st December

Silicon Metal Company of Australia Ltd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu (Malaysia) Sdn. Bhd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu International Europe B.V.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Silicone Korea Co., Ltd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Electronics Materials 

S i n g a p o re Pte. Ltd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Kasei Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-yo Home Service Company 1 0 0 . 0 31st Marc h

Naoetsu Sangyo Limited 1 0 0 . 0 31st Marc h

Shin-Etsu Silicones Europe B.V.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Sealant Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-Etsu Singapore Pte. Ltd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Magnet Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-Etsu Delivery Co., Ltd. 1 0 0 . 0 31st Marc h

Naoetsu Precision Co., Ltd. 1 0 0 . 0 28th Febru a ry

Shin-Etsu Silicone Taiwan Co., Ltd.( 1 ) 9 3 . 3 31st December

E q u i t y
O w n e r s h i p F i s i c a l

Principal Consolidated Subsidiaries P e rc e n t a g e Ye a r- E n d

Shinkoh Mold Co., Ltd. 1 0 0 . 0 31st Marc h

S k y w a rd Information System Co., Ltd. 1 0 0 . 0 31st Marc h

Human Create Co., Ltd. 1 0 0 . 0 31st Marc h

Shinano Electric Refining Co., Ltd. 6 8 . 7 31st Marc h

Shin-Etsu Technology Service Co., Ltd. 7 6 . 9 28th Febru a ry

S.E.H. (Shah Alam) Sdn. Bhd.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Silicones of America, Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Polymer (Malaysia) Sdn. Bhd.( 1 ) 1 0 0 . 0 31st December

Shincor Silicones, Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Polymer America, Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Polymer Europe B.V.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu MicroSi, Inc.( 1 ) 1 0 0 . 0 31st December

Shin-Etsu Unit Co., Ltd. 1 0 0 . 0 31st Marc h

Shin-Etsu Handotai Taiwan Co., Ltd.( 1 ) 7 0 . 0 31st December

Polymer East Japan Co., Ltd. 1 0 0 . 0 31st Marc h

Silica Products, Inc.( 1 ) 1 0 0 . 0 31st December

Shinano Polymer Co., Ltd. 1 0 0 . 0 31st Marc h

Niigata Polymer Company Limited 1 0 0 . 0 31st Marc h

Nihon Resin Co., Ltd. 1 0 0 . 0 31st December

Polymer Chemicals Co., Ltd. 1 0 0 . 0 31st Marc h

Urawa Polymer Co., Ltd. 1 0 0 . 0 31st Marc h

Sanshin Electronics Co., Ltd. 1 0 0 . 0 31st Marc h

Saitama Shinkoh Mold Co., Ltd. 1 0 0 . 0 31st Marc h

San-Ace Co., Ltd. 1 0 0 . 0 31st Marc h

Simcoa Operations Pty. Ltd.( 1 ) 1 0 0 . 0 31st December

K-Bin, Inc.( 1 ) 1 0 0 . 0 31st December

Suzhou Shin-Etsu Polymer Co., Ltd.( 1 ) 8 8 . 0 31st December

( 1 ) Overseas subsidiary
( 2 ) S.E.H. Malaysia Sdn. Bhd. issues non-voting share s .
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C O N S O L I D A T E D  S U B S I D I A R I E S

As of 31st March, 2000



The Board of Directors 
Shin-Etsu Chemical Co., Ltd.

We have audited the accompanying consolidated balance sheets of Shin-Etsu Chemical Co., Ltd. and

its subsidiaries as of 31st March 2000 and 1999, and the related consolidated statements of income,

stockholders’ equity, and cash flows for each of the three years ended 31st March 2000, all expre s s e d

in Japanese yen. Our audits were made in accordance with auditing standards, pro c e d u res and prac-

tices generally accepted and applied in Japan and, accord i n g l y, included such tests of the accounting

re c o rds and such other auditing pro c e d u res as we considered necessary in the circ u m s t a n c e s .

In our opinion, the consolidated financial statements re f e rred to above present fairly the consolidated

financial position of the Shin-Etsu Chemical Co., Ltd. and its subsidiaries as of 31st March 2000 and

1999, and the consolidated results of their operations and their cash flows for each of the three years

ended 31st March 2000 in conformity with accounting principles and practices generally accepted in

Japan (see Note 1) applied on a consistent basis.

The amount expressed in U.S. dollars, provided solely for the convenience of the re a d e r, have been

translated on the basis set forth in Note 1 to the accompanying consolidated financial statements.

Tokyo, Japan ChuoAoyama Audit Corporation

29th June, 2000
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R E P O R T  O F  I N D E P E N D E N T  C E R T I F I E D  P U B L I C  A C C O U N T A N T S



Shin-Etsu Chemical Co., Ltd.

Date of Establishment

16th September, 1926

C a p i t a l

¥107,664 million (US$1,016 million)

(as of 31st March, 2000)

Number of Employees

18,754 (including 61 consolidated subsidiaries)

Number of Shares Issued

419,848,360 share s

(as of 31st March, 2000)

Stock Listings

Tokyo, Osaka, Nagoya

C O R P O R A T E  D A T A


